Appendix A

ADDITIONAL TERMSAND CONDITIONS PERTAINING TO F100 ENGINE
SUBCONTRACTS

1. Major/Critical Subcontracts. The following provisions apply to all subcontracts so deemed Major/Critical
and European Subcontracts:

a. ldentify at regular time intervals existing and potential technical, quality, cost (when appropriate) and
schedul e problems and propose solutions for their resolution, devising work-around solutions for risks
which become unacceptable. Promptly notify Buyer of the problems and proposed solutions.

b. Provide prompt notification to Buyer when a problem that is likely to have a significant adverse
impact on technical, quality, cost or schedule performance devel ops.

c. Edablish a schedule of periodic program reviews which may be attended by Buyer and representatives
of the U.S. Government.

d. Buyer and representatives of the U.S. government are authorized to visit Supplier’sfacilitiesto review
progress and to witness testing pertaining to the requirements of this purchase order.

2. Life Cycle Support. The following provisions are applicable to any subcontracts (except European
subcontracts) calling for the acquisition of Special Tooling:

a.  Supplier agrees to provide those replenishment spare parts and assemblies covered by this purchase
order as required to support the applicable propulsion system for a period of five (5) years following
delivery of the last hardware item.

b. Additional tooling due to new requirements will be charged to the applicable order.

c. Use of such Special Tooling acquired hereunder on orders from third parties (except direct orders
from the U.S. Government) is subject to Buyer's written permission. Any special modifications
necessary for use on such third party orders require Buyer’s written permission, and Supplier agrees
not to include any direct or indirect charge to Buyer for such special modifications or for any
replacements caused by use on third party orders. Supplier agrees that Buyer shall have priority to
the use of such tooling if permission is given for use on third party orders and that Buyer shall not be
charged with any costs associated with returning the tooling to its original configuration.

3. Use of Government Facilities. The following provisions are applicable to any subcontract authorizing
Supplier to use U.S. Government facilities on a no charge basis.

a. Useof U.S. Government facilities on this order on a no charge basis requires specific authorization of
both Buyer and the U.S. Government Contracting Officer.

b. If the U.S. Government-owned facilities provided to Supplier hereunder on a no charge basis are
increased or decreased or do not remain available during the performance of this order, or if any
change is made in the terms and conditions under which they are made available, an appropriate
equitable adjustment will be made in the terms of this order.

c. Supplier agreesthat it will not directly, through overhead charges or otherwise, include in the price of
this purchase order, or seek reimbursement under this order for any rental charge paid by Supplier for
the use on other orders (when permission for such use has been granted) of such facilities.

d. Rent-freeuse of U. S. Government facilities shall not apply to any FMS work performed hereunder.
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